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Professional Tax

Support enquiries about professional-tax registration, records and returns in the
relevant jurisdiction.
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FOCUS ON YOUR BUSINESS

If you ever take a look at your payslips, you will notice a small deduction mentioned along with all the
HRA, conveyance, and basic salary breakups. This deduction is generally to the tune of INR 200 or so
and is called the professional tax. This tax varies by state, and in some places, there may be no
deduction. So, what is professional tax?
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What is Professional Tax?

The respective state governments in India levy the professional tax on income from profession or
employment. The professionals earning an income from salary or other practices such as a lawyer,
teacher, doctor, chartered accountant, etc., are required to pay professional tax. It is deducted by the
employer and deposited with the state government. Other individuals pay it themselves. The tax has
a maximum limit of INR 2500/~ per year.

Professional Tax Registration and Returns
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Professional Tax Registration is mandatory within 30 days of employing staff in a business or, in the
case of professionals, 30 days from the start of the practice. Professional tax needs to be deducted
from the salary or wages paid amount. Application for the Registration Certificate should be made to
the assesses state tax department within 30 days of employing staff for his business. If the assesses
has more than one place of work, then application should be made separately to each authority with
respect to the place of work under the jurisdiction of that authority.

If an employer has employed more than 20 employees, he is required to make the payment within 15
days from the end of the month. However, if an employer has less than 20 employees, he is required
to pay quarterly (i.e. by the 15th of next month from the end of the quarter).

Professional Tax Applicable States Across India

The states which impose professional tax in India are:

Applicable states
* Andhra Pradesh
Assam
Bihar
Gujarat
Jharkhand
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Karnataka
Kerala
Madhya Pradesh
Maharashtra
Manipur
Meghalaya
Mizoram
Nagaland
Odisha
Puducherry
Punjab
Sikkim

Tamil Nadu
Telangana
Tripura

West Bengal

Not applicable
Central
Andaman and Nicobar Islands
Arunachal Pradesh
Chandigarh
Chhattisgarh
Dadra and Nagar Haveli
Daman and Diu
Delhi
Goa
Haryana
Himachal Pradesh
Jammu and Kashmir
Ladakh
Lakshadweep
Rajasthan

Uttar Pradesh

Uttarakhand
Applicable States Not Applicable States
Andhra Pradesh Central
Assam Andaman and Nicobar Islands
Bihar Arunachal Pradesh
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Applicable States

Not Applicable States

Gujarat Chandigarh
Jharkhand Chhattisgarh
Karnataka Dadra and Nagar Haveli
Kerala Daman and Diu
Madhya Pradesh Delhi

Maharashtra Goa

Manipur Haryana

Meghalaya Himachal Pradesh
Mizoram Jammu and Kashmir
Nagaland Ladakh

Odisha Lakshadweep
Puducherry Rajasthan

Punjab Uttar Pradesh

Sikkim Uttarakhand

Tamil Nadu

Telangana

Tripura

West Bengal

Exemptions

There are exemptions provided for certain individuals to pay Professional Tax under the Professional
Tax Rules. The following individuals are exempted from paying Professional Tax:
Parents of children with permanent disability or mental disability.

Members of the forces as defined in the Army Act, 1950, the Air Force Act, 1950, and the Navy Act,
1957, including members of auxiliary forces or reservists serving in the state.

Badli workers in the textile industry.
An individual suffering from a permanent physical disability (including blindness).

Women exclusively engaged as agents under the Mahila Pradhan Kshetriya Bachat Yojana or
Director of Small Savings.

Parents or guardians of individuals suffering from mental disability.

Individuals above 65 years of age.

Who is Responsible?

The employer is responsible for deducting professional tax from the salaries of his employees and
paying the amount so collected to the appropriate state government. An employer has to furnish a
return to the tax department in the prescribed form within the specified time along with proof of tax
payment.
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Professional Tax in India
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The maximum amount of Professional Tax that can be imposed by any state in India is INR 2500/-.
Total amount of Professional Tax paid during the year is allowed as deduction under the Income Tax
Act. The Professional Tax is a source of revenue for the state governments which helps in
implementing schemes for the welfare and development of the region. Professional Tax is deducted
by the employers from the salary of the salaried employees, and is deposited with the state
government. Other individuals, pay it directly to the government or through the local bodies
appointed to do so.

Consequences

Fails to Get Registration: He will be liable to a penalty for the period during which he remains
unregistered.

Fails to Deposit to the Government/ He will be liable to a penalty for the period during which he remains

Late Deposition: unregistered.

Non-Deposition of Amount: The officials have power to recover such amount along with applicable

penalty and interest from the assets of such defaulter. Moreover, they
can attach his bank account also. In serious cases, prosecution case
also can be filed.

FAQ

Q. Who has to pay professional tax?

Professional tax is levied by state governments on income from a profession or employment. Salaried
employees and professionals such as lawyers, teachers, doctors and chartered accountants pay it.
For employees, the employer deducts it from salary and deposits it with the state; other individuals
pay it themselves.
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Q. What is the maximum professional tax that can be charged?

No state in India can levy more than INR 2,500 per year. The exact amount depends on the state's
slab, and in some states there is no professional tax at all.

Q. When must a business register for professional tax?

Registration is mandatory within 30 days of employing staff, or for professionals, within 30 days of
starting practice. A business with more than one place of work must apply separately to the authority
for each location.

Q. How often does an employer have to pay professional tax?

An employer with more than 20 employees pays within 15 days from the end of each month. An
employer with fewer than 20 employees pays quarterly, by the 15th of the month after the quarter
ends.

Q. Who is exempt from professional tax?

Exemptions include individuals above 65 years of age, persons with a permanent physical disability
(including blindness), parents or guardians of persons with a mental or permanent disability,
members of the armed forces, badli workers in the textile industry, and women working only as
agents under the Mahila Pradhan Kshetriya Bachat Yojana.

Q. What happens if professional tax is not registered or paid?

Penalties apply for the period a business stays unregistered and for late or missed deposits. The
authorities can recover unpaid amounts with penalty and interest, attach bank accounts, and in
serious cases file a prosecution.

Q. How often does an employer have to pay the professional tax deducted?

An employer with more than 20 employees pays within 15 days from the end of each month. An
employer with fewer than 20 employees pays quarterly, by the 15th of the month following the end of
the quarter.

Q. Is professional tax applicable in every state?

No. It applies in states such as Andhra Pradesh, Telangana, Karnataka, Maharashtra, Tamil Nadu,
Gujarat and West Bengal, but not in Delhi, Haryana, Rajasthan, Uttar Pradesh, Goa and several others.
The full list, with a map, is on this page.

Q. What happens if professional tax is not registered or deposited?

A penalty applies for the period of non-registration or late deposit. For amounts not deposited,
officials can recover the amount with penalty and interest from the defaulter's assets, attach bank
accounts and, in serious cases, prosecute.

Our Process

1 Assess state applicability and employee count

N

Obtain Registration Certificate within 30 days of hiring

Set up monthly deductions per state slab

h W

Remit monthly (20+ employees) or quarterly (fewer than 20)
5 File periodic returns with state tax authority

6 Renew registration as required
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Documents Required
PAN of business [ proprietor
Certificate of Incorporation or Partnership Deed
List of employees with salary details
Bank account details

Address proof of establishment

How MLC Helps

We handle the complete registration process, track remittance deadlines, file returns and keep your
business compliant across every state you operate in.

Useful details to share when you enquire
Business activity, site location and ownership details
Existing applications, permissions and supporting records

The registration or approval you need to discuss

TALKTO MLC
+91 77269 32023 - +91 99498 45759 | info@mlcgehs.com

H. No. 06-096/7/5, Manikya Nagar, Chintal, Quthbullapur, Medchal (Malkajgiri), Hyderabad, Telangana - 500054, India
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